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Mercy University Hospital Cork Company Limited by Guarantee 

(A Company Limited by Guarantee not having a Share Capital) 

Directors' Report and Financial Statements 

For the financial year end 31 December 2021 
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MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

DIRECTORS' REPORT 

The directors present their annual report and the audited financial statements of the company for the financial 
year ended 31 December 2021. 

ACTIVITIES 

The company is a company limited by guarantee, not having a share capital. 

The activities of the company are charitable; the relief, cure, and the prevention of sickness and to provide, 
construct and continue the governance, management, control and development of the Mercy University Hospital 
Cork Company Limited by Guarantee and all ancillary services and facilities within and associated with the Hospital 
in accordance with the governance charter. 

FUTURE DEVELOPMENTS 

The company plans to continue providing high quality healthcare, together and keeping pace with appropriate 
developments and improvements in medical and clinical healthcare practices in line with the hospital's strategy. 

BUSINESS REVIEW 

(Deficit)/Surplus for the financial year 

2021 
€ 

(1,389.177) 

2020 
€ 

1.349.103 

Revenue for the financial year amounted to €138.1 million (2020 €131.3 million), which is an increase of €6.8 
million (2020: €10.7 million) compared with prior year. 

Total operating costs for the financial year amounted to €139.4 million (2020: €129.9 million). This represents an 
increase of €9.5 million (2020: €11.3 million). Similar to other hospitals Mercy University Hospital continues to 
experience the impact of COVID19. The pandemic continues to give rise to exceptional costs from the 
employment of additional staff to support new ways of working, COVID testing etc. to infrastructural changes that 
are required. Similar to 2021 it is expected in 2022 that these costs and losses will be funded fully by the Health 

Service Executive ("HSE"). 

The hospital's determination for the financial year from the Health Service Executive ("HSE") amounted to €117.2 
million (2020: €113.4 million). 

Net assets are €9.1 million (2020: €8.2 million), an increase of €0.9 million (2020: increase of €3.26 million). 

DIRECTORS 

The present membership of the board is set out on page 2. All directors served throughout the financial year with 
the exception of the following: 

• Mr. Maurice O Connor (resigned 20 December 2021)
• Ms. Ann-Marie O'Sullivan (appointed 22nd March 2021))
• Mr. Eoghan Lynch (appointed 22nd March 2021)

DIRECTORS' AND SECRETARY'S INTEREST IN SHARES 

The directors and secretary did not hold any interests in the company. The company is limited by guarantee. It 

does not have share capital. 

Continued on next page/ 
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MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

DIRECTORS' REPORT 

EVENTS AFTER THE BALANCE SHEET DATE 

There have been no other significant events affecting the company since the end of the financial year that require 

disclosure in these financial statements. 

ACCOUNTING RECORDS 

The measures that the directors have taken to secure compliance with the requirements of sections 281 to 285 

of the Companies Act 2014 with regard to the keeping of accounting records, are the employment of appropriately 

qualified accounting personnel and the maintenance of computerised accounting systems. The company's 

accounting records are maintained at the company's registered office at Grenville Place, Cork. 

TRANSACTIONS INVOLVING DIRECTORS 

There were no contracts or arrangements of any significance in relation to the business of the company, at any 

time during the year ended 31 December 2021. 

TAXATION STATUS 

The company has been granted charitable status by the Revenue Commissioners of Ireland. 

FINANCIAL RISK MANAGEMENT 

The company's operations expose it to financial risks mainly in respect of credit and cash flow and has an 

appropriate risk management in place to manage its financial exposure in respect of these risks. 

CREDIT RISK 

Appropriate policies are in place that require credit checks around the supply of services by the company. 

Receivable balances are subject to ongoing monitoring and an allowance for impairment is made where there is 

evidence of a reduction in the estimated recoverability of the related cash flows. 

CASH FLOW 

The company is substantially dependent on financing from the Health Service Executive and engages on an 

ongoing basis in connection with the timing of the receipt of these funds so as to ensure that sufficient funds are 

available to fund ongoing operations. In addition, the company has in place a short-term overdraft arrangement 

to allow for effective cash flow management. 

Continued on next page/ 
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GOING CONCERN 

MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

DIRECTORS' REPORT 

The financial statements of Mercy University Hospital have been prepared on a going concern basis. The company 

recorded a deficit amounting to €1,389,177 (2020: surplus of €1,349,103) for the year ended 31 December 2021 

and its net current assets at that date amounted to €4,187,469 (2020 (Net current assets): €1,831,610). 

Mercy University Hospital continues to feel the impact of COVID19.The pandemic continues to give rise to 

exceptional costs from the employment of additional staff to support new ways of working, and infrastructural 

changes that must be made. Following the Cyber Attack that severely impacted the hospital, significant 

investment is being made to safeguard the hospitals IT infrastructure against further attacks. It is expected that 

these costs will be funded fully by the Health Service Executive ("HSE"). 

The majority of the hospital's funding comes from the HSE. The directors have completed an assessment of the 

company's ability to continue as a going concern by reference to its current financial position and its cash flow 

forecasts for the foreseeable future. This assessment reflected assumptions in relation to funding requirements, 

activity levels, and cost increases. The company will continue to engage with the HSE in relation to its funding 

requirements. On this basis, and on the basis of past experience, the directors believe that adequate funding will 

be available to enable the company to provide services without significant curtailment for at least twelve months 

from the date of approval of the financial statements. 

Accordingly, the directors consider it appropriate to prepare the financial statements on a going concern basis. 

The financial statements do not include the adjustments that would result if the company was unable to continue 

as a going concern. 

POLITICAL DONATIONS 

The Electoral Act, 1997, as amended, requires companies to disclose all political donations to any individual party 

over €200 in value made during the financial year. The directors, on enquiry, have satisfied themselves that no 

such donations in excess of this amount have been made by the company. 

RESEARCH AND DEVELOPMENT 

The company does not engage in significant research and development activities. 

PROMPT PAYMENTS OF ACCOUNT ACT, 1997 (As amended) 

The directors acknowledge their responsibility for ensuring compliance with the Prompt Payments of Accounts 

Act, 1997, as amended by the European Communities (Late Payment in Commercial Transactions) Regulations, 

2002. The directors use their best endeavours to ensure that the company has complied with the provisions of 

the Act. 

AUDIT COMMITTEE 

The company has established an audit committee pursuant to Section 167 of the Companies Act 2014. 

Continued on next page/ 
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MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

DIRECTORS' REPORT 

DIRECTORS' COMPLIANCE STATEMENT 

The directors acknowledge that they are responsible for securing the company's compliance with the relevant 

obligations as set out in section 225 of the Companies Act 2014. 

The directors confirm that: 

1. A compliance policy statement has been drawn up that sets out the policies that in our opinion are

appropriate to the company, in respect of its relevant obligations.

2. Appropriate arrangements or structures are in place that are, in our opinion, designed to secure

material compliance with the company's relevant obligations; and

3. During the financial year, the arrangements or structures referred to in (2) have been reviewed.

AUDITOR 

The auditor, Deloitte Ireland LLP, Chartered Accountants and Statutory Audit Firm, continues in office in 

accordance with Section 383{2) of the Companies Act 2014. 

DISCLOSURE OF INFORMATION TO AUDITORS 

So far as each of the directors in office at the date of approval of the financial statements is aware: 

• There is no relevant audit information of which the company's auditors are unaware; and

• The directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the company's auditors are

aware of that information.

Signed on behalf of the Board 

Nei O'Carroll 

Director 

Date: 
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MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

DIRECTORS' RESPONSIBILITIES STATEMENT 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

The directors are responsible for preparing the directors' report and the financial statements in accordance with 

the Companies Act 2014. 

Irish company law requires the directors to prepare financial statements for each financial year. Under the law, 

the directors have elected to prepare the financial statements in accordance with FRS 102 The Financial Reporting 

Standard applicable in the UK and Republic of Ireland issued by the Financial Reporting Council ("relevant financial 

reporting framework"). Under company law, the directors must not approve the financial statements unless they 

are satisfied that they give a true and fair view of the assets, liabilities, and financial position of the company as 

at the financial year end date and of the profit or loss of the company for the financial year and otherwise comply 

with the Companies Act 2014. 

In preparing those financial statements, the directors are required to: 

• select suitable accounting policies for the Company Financial Statements and then apply them

consistently;

• make judgements and estimates that are reasonable and prudent;

• state whether the financial statements have been prepared in accordance with the applicable accounting

standards, identify those standards, and note the effect and the reasons for any material departure from

those standards; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.

The directors are responsible for ensuring that the company keeps or causes to be kept adequate accounting 

records which correctly explain and record the transactions of the company, enable at any time the assets, 

liabilities, financial position and profit or loss of the company to be determined with reasonable accuracy, enable 

them to ensure that the financial statements and directors' report comply with the Companies Act 2014 and 

enable the financial statements to be audited. They are also responsible for safeguarding the assets of the 

company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities. 

The directors are also responsible for ensuring that the company complies with the provisions of the Prompt 

Payments of Accounts Act 1997 as amended by the European Community (Late Payment in Commercial 

Transactions) Regulations 2002. 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF THE MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

Report on the audit of the financial statements 

Opinion on the financial statements of Mercy University Hospital Cork Company Limited by Guarantee (the ‘company’) 

In our opinion the financial statements: 

• give a true and fair view of the assets, liabilities and financial position of the company as at 31 December 2021 and of 
the deficit for the financial year then ended; and

• have been properly prepared in accordance with the relevant financial reporting framework and, in particular, with 
the requirements of the Companies Act 2014.

The financial statements we have audited comprise: 

• the Profit and Loss Account;
• the Statement of Comprehensive Income;
• the Balance Sheet;
• the Statement of Changes in Equity;
• the Statement of Cash Flows; and
• the related notes 1 to 25, including a summary of significant accounting policies as set out in note 1.

The relevant financial reporting framework that has been applied in the preparation of the company financial statements is 
the Companies Act 2014 and FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” issued 
by the Financial Reporting Council (“the relevant financial reporting framework”).  

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable law. 
Our responsibilities under those standards are described below in the “Auditor's responsibilities for the audit of the financial 
statements” section of our report.  

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the 
preparation of the financial statements is appropriate.  

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, 
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of 
at least twelve months from when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant 
sections of this report.  

Other information 
The other information comprises the information included in the Reports and Financial Statements other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information contained within the 
Reports and Financial Statements. Our opinion on the financial statements does not cover the other information and, except 
to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 

     Continued on next page/ 

Deloitte Ireland LLP 
Chartered Accountants & 
Statutory Audit Firm 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF THE MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine 
whether there is a material misstatement in the financial statements or a material misstatement of the other information. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. 

We have nothing to report in this regard. 

Responsibilities of directors 
As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the 
financial statements and for being satisfied that they give a true and fair view and otherwise comply with the Companies Act 
2014, and for such internal control as the directors determine is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance 
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of the auditor’s report. However, future events or conditions may cause the entity to cease to continue as a going
concern.

• Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that the auditor identifies during 
the audit. 

 Continued on next page/
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF THE MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

Report on other legal and regulatory requirements 

Opinion on other matters prescribed by the Companies Act 2014 
Based solely on the work undertaken in the course of the audit, we report that: 
• We have obtained all the information and explanations which we consider necessary for the purposes of

our audit.
• In our opinion the accounting records of the company were sufficient to permit the financial statements

to be readily and properly audited.
• The Financial Statements are in agreement with the accounting records.
• In our opinion the information given in the directors’ report is consistent with the financial statements and

the directors’ report has been prepared in accordance with the Companies Act 2014.

Matters on which we are required to report by exception 
Based on the knowledge and understanding of the company and its environment obtained in the course of the 
audit, we have not identified material misstatements in the directors' report. 

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to 
you if, in our opinion, the disclosures of directors’ remuneration and transactions specified by law are not made. 

Use of our report 
This report is made solely to the company’s members, as a body, in accordance with Section 391 of the Companies 
Act 2014. Our audit work has been undertaken so that we might state to the company’s members those matters 
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted 
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members 
as a body, for our audit work, for this report, or for the opinions we have formed. 

Honor Moore 
For and on behalf of Deloitte Ireland LLP 
Chartered Accountants and Statutory Audit Firm 
Cork 

Date: 16 May 2022



MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

PROFIT AND LOSS ACCOUNT 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

Notes 2021 

Turnover - continuing operations 4 138,105,605 

Costs 

Payroll and related costs 5 (93,281,409) 
Non payroll costs (44,941,324) 
Depreciation {3,961,142) 
Grant amortisation 2,731,368 

Total operating costs (139,452,507) 

Operating (deficit)/surplus- continuing operations (1,346,902) 

Finance costs (net) 6 (42,275) 

(DEFICIT)/SURPLUS ON ORDINARY ACTIVITIES 

BEFORE TAXATION 7 (1,389,177) 

Tax on (deficit)/surplus on ordinary activities 8 

(DEFICIT)/SURPLUS ON ORDINARY ACTIVITIES 

AFTER TAXATION (1,389,177) 

2020 
€ 

131,314,432 

{88,984,375) 

(39,920,980) 
{3,461,816) 
2,446,463 

(129,920,708) 

1,393,724 

(44,621} 

1,349,103 

1,349,103 
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MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

Notes 2021 

€ 

(DEFICIT)/SURPLUS ON ORDINARY ACTIVITIES AFTER TAXATION (1,389,177) 

Donated assets received 2,294,901 

TOTAL COMPREHENSIVE INCOME RELATING TO THE YEAR 905.724 

2020 

€ 

1,349,103 

1,916,223 
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MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

BALANCE SHEET AS AT 31 DECEMBER 2021 

FIXED ASSETS 

Tangible assets 

CURRENT ASSETS 

Stocks 

Debtors 

Cash at bank and in hand 

CREDITORS -Amounts falling due within one year 

NET CURRENT ASSETS 

TOTAL ASSETS LESS CURRENT LIABILITIES 

CAPITAL GRANTS 

Creditors: Amounts falling due after one year 

NET ASSETS 

CAPITAL AND RESERVES 

Profit and loss account 

Revaluation reserve 

Donated assets reserve 

SHAREHOLDERS' FUNDS 

The financial statements were approved by the board of directors on 

and signed on its behalf by: 

Ne' O'Carroll 

Director 

Date: 

Notes 
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16 

16 
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2021 

€ 

61,428,504 

2,270,737 

20,554,621 

6,714,617 

29,539,975 

(25,352,506) 

4,187,469 

65,615,973 

{56,501,784) 

9,114.189 

(2,245,137) 

6,699,219 

4,660,107 

9.114.189 

2020 

€ 

50,620,367 

2,186,871 

15,121,439 

5,613,040 

22,921,350 

(21,089,740) 

1,831,610 

52,451,977 

(44,218,714) 

(24,798) 

8.208.465 

(2,214,144) 

7,366,951 

3,055,658 

8.208.465 
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MERCY UNIVERSITY HOSPITAL CORK COMPANY LIMITED BY GUARANTEE 

STATEMENT OF CHANGES IN EQUITY 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

Profit and Revaluation Donated 
loss account reserve asset reserve 

€ € € 

Balance at 1 January 2020 (4,706,823) 8,034,683 1,615,280 
Donated assets in year 1,916,222 
Surplus for the year 1,349,103 

Transfer from donated asset reserve 475,844 (475,844) 
Transfer from revaluation reserve 667,732 (667,732) 

Balance at 31 December 2020 (2,214.144) 7,366.951 3,055.658 

Balance at 1 January 2021 (2,214,144) 7,366,951 3,055,658 
Donated assets in year 2,294,901 
Deficit for the year (1,389,177) 

Transfer from donated asset reserve 690,452 (690,452) 
Transfer from revaluation reserve 667,732 (667,732) 

Balance at 31 December 2021 (2,245.137) 6,699.219 4.660.107 

Total 

€ 

4,943,140 

1,916,222 

1,349,103 

8,208.465 

8,208,465 

2,294,901 

(1,389,177) 

9,114.189 
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